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HEADLINE: ITALY REJECTS GERMAN COMPROMISE ON EUROPEAN SATELLITE NAVIGATION SYSTEM 

BODY: 
Berlin, 23 December: An agreement on the establishment of the Galileo European satellite navigation system has failed for the time being. The compromise proposed by Germany has been rejected by Italy, the ministries for education and research, as well as for transport and construction announced in Berlin on Monday 23 December . In the joint project, Italy wanted to achieve that the share of business deals for the Italian industry exceeded Italy's financial contribution by far. 

The rules of the European Space Agency, ESA, stipulate that, basically, participation is to be determined on the basis of the GDP of the participating countries. Thus, at 25 per cent, Germany would have the biggest share and would therefore receive the industrial leadership and the headquarters of the company. At the most recent session of the ESA council, Germany had declared its readiness to reduce its financial share so that the other states could increase their shares. Italy, however, demanded that Germany should content itself with a smaller share than would correspond to its financial contribution. 

Galileo is an independent European satellite navigation system under civilian control. The development phase is to start next year. First the launch of four navigation satellites for testing purposes is planned. ESA and the EU Commission are to assume 50 per cent each of the total costs of approximately 1.1 billion euros.

