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Germany and Italy have failed in a fresh attempt to settle their dispute over who will take the lead in building the European Union's Galileo satellite navigation system, the German government said Monday. 

In a sharply worded joint statement, the transport and research ministries blamed Italy for the breakdown in talks after it refused to accept a German compromise proposal. 

Berlin and Rome each want to take the reins in developing a competitor to the US Global Positioning System (GPS) and European Commission President Romano Prodi has raised concerns that their rivalry could delay the 3.6 billion-euro (dollar) project. Galileo's design and testing headquarters will be in Brussels, but the location for its manufacturing base -- and the accompanying lucrative contracts -- remains up for grabs. 

The ministries said that Germany had offered to reduce its planned 25-percent stake in the project under certain conditions during a December 12 European Space Agency (ESA) meeting in Paris, which they said would have "made an increase of other countries' stakes possible". 

"Due to Italy's unyielding position, this compromise could not be reached," the statement said. 

"It was expected that Germany accept less than what was coming to it according to the financial stake funded by German taxpayers, and make it possible for Italian industry to have a business advantage that is above and beyond Italy's financial stake in the project." 

The ministries said Germany still aimed to reach "a quick and fair agreement with other ESA member states". 

In the pipeline since the late 1990s, Galileo -- based on a globe-girdling network of 30 satellites plus ground stations -- will enable its users to pinpoint their exact position to within one meter (yard). 

The United States, whose GPS network is already in widespread military and civilian use, insists there is no need for Galileo and has vowed to block any attempt to make its use mandatory in Europe.

